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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
Order Instituting Rulemaking Regarding Policies, ) 
Procedures and Incentives for Distributed  ) Rulemaking 04-03-017 
Generation and Distributed Energy Resources ) 
__________________________________________) 
 
RESPONSE OF NATIONAL FUEL CELL RESEARCH CENTER IN SUPPORT OF 

PETITION FOR MODIFICATION  
OF DECISION 04-12-045 

 
 Pursuant to Rule 16.4(f) of the California Public Utilities Commission 

 Practice and Procedure, the National Fuel Cell Research Center 

(hereafter NFCRC  submits this Response in support of Fuel Cell Energy Inc.  

CE petition for modification of Decision 04-12-045  

 The NFCRC supports FCE

available under the Self-  

1 MW to 3 MW for the following reasons: 

The 1 MW cap has provided important early market penetration of 
distributed generation (DG) into the State. 
 
The experience of the SGIP demonstrates that market preference is for MW 
size installations. 
 
As a result, an increase in the SGIP from 1 to 3 MW using natural gas will: 

 Allow a greater and more rapid market penetration 
 Increase the population of highly efficient electrical and thermal 

technologies which utilize less fuel. 
 Open a larger marketplace (1-3 MW) that is increasingly, on a 

voluntary basis choosing to reduce green house gas emissions. 
 
An increase in the SGIP cap will also incent the market for fuel cell technology 
at waste water treatment plants, landfills and other host facilities that demand 
larger scaled projects. 
 

 
 The NFCRC is engaged in a variety of DG market penetration initiatives and works 

closely with manufacturers, third party power providers, and users.  In addition, the 
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NFCRC through its companion organization (the Advanced Power and Energy Program) 

monitors the performance of deployed DG installations and works, as a result, closely 

with a variety of customers. 

 Through this experience, the NFCRC has observed that the SGIP to date has 

positively impacted the market penetration of DG ranging from small (~5kW) to large 

(~250kW to 1MW) units. It is also apparent that the market demand for DG between 1 

and 3 MW is substantial. With the current cap, voluntary attempts by State, Federal, 

industrial, and commercial customers to reduce green house gas emissions are currently 

constrained as they attempt to utilize waste heat to off set existing combustion 

technologies (i.e. boilers, chillers). End users in the 1-3MW market are demanding higher 

efficiency from an increasing array of fuel sources and many could reduce emissions to a 

greater extent by installing larger DG units. As a result, the NFCRC agrees that the 

existing cap on incentives for larger DG installations is currently inhibiting development 

of important market sectors. 

 Raising the cap to encourage larger applications will not negatively affect smaller 

DG installations, since the two product groups are reaching different customers. The 

Commission should monitor participation, distribute funds between large and small, or  
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increase the budget to ensure that both large and small DG markets grow. 

 In conclusion, the NFCRC supports an increase in the SGIP MW limit to 3 MW. 

Dated: August 30, 2007 

 
 
      /s/    
Respectfully submitted, 
 
Scott Samuelsen, Director 
National Fuel Cell Research Center 
University of California, Irvine  
Irvine, California 92697-3550 
Phone: (949) 824-1999 x212 
Facsimile: (949) 824-7423 
E-Mail: gss@nfcrc.uci.edu 

 



PROOF OF SERVICE 

I declare that: 

 I am employed in the County of Sacramento, State of California. I am over the 

age of eighteen years and am not a party to the within action. My business address is 

ELLISON, SCHNEIDER & HARRIS; 2015 H Street; Sacramento, California 95814-

3109; telephone (916) 447-2166.  

 On August 30, 2007, I served the attached Response of National Fuel Cell 

Research Center in Support of Fuel Cell Energy Inc.’s Petition for Modification of 

Decision 04-12-045 by electronic mail or, if no e-mail address was provided, by United 

States mail at Sacramento, California, addressed to each person shown on the attached 

service list. 

 I declare under penalty of perjury that the foregoing is true and correct and that 

this declaration was executed on August 30, 2007, at Sacramento, California. 

 

      /s/    
   Karen A. Mitchell 
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